(IX: OIL AND GAS COMMISSION

November 10, 2003

Bob Fedderly, Chair

Oil and Gas Commission
Advisory Committee

200, 10003 110™ Avenue
Fort St. John, BC V1J 6M7

Dear Bob Fedderly:
Re: Advice from the OGC Advisory Committee

Thank you for your letter of October 27, 2003. The following is offered in response to the
requests made in your letter.

Science and Community Environmental Knowledge Fund (SCEK):

Changes to the SCEK Business Flowchart have been made by incorporating the wording
“Proposal Approved in Principle™ to “Proposal Accepted in Principle”. We have also clarified
the review process on the chart by changing the box directly under “Commission” to “Proposal
Accepted for Review”. This means the proposal is accepted in format and subject matter by the
Fund Manager (i.e., that it is relevant to the Fund and that the appropriate proposal template has
been followed). As well, arrows have been added to indicate that the Commissioner, Senior
Management Team and/or the Advisory Committee may request further development of a
proposal or decline the proposal. The Fund Manager will e-mail a half-page synopsis to
Advisory Committee members for review. If no response is received within two weeks of
mailing, the Fund Manager will assume that members are in agreement with the proposal.

Issue of Development of Well Sites in Residential Areas:

The OGC is monitoring the Alberta Energy and Utilities Board (AEUB) as it is presently
addressing “review of the current criteria for sour gas setbacks” and “review of the implications
of setbacks on the ability to develop property”. These two subjects are recommendation
numbers 52 and 53 respectively, of the Provincial Advisory Committee on Public Safety and
Sour Gas multi-stakeholder review, which submitted 87 recommendations to the AEUB
(published December 2000) for improving regulatory processes and understanding sour gas. The
OGC is also preparing to contribute, as necessary, to the Peace River Regional District Rural
Community Plan and Zoning By-Law work that is currently underway.
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